
Rs. in Lacs

Sr. Ended on Ended on Ended on
No. 30.06.2008 30.06.2007 31.03.2008

1 Net Sales / Income from Operations 1,948.93      1,775.14       8,334.69                
2 Other Income 1,233.28      483.51           2,015.34                
3 Increase/(Decrease) in Stock of Crude Oil (See Note 2) 528.18         340.32           13.07                     
4 Total Income 3,710.39      2,598.97           10,363.10              
5 Expenditure and Charges

a) Field Operating Expenses (See Note 3) 1,071.26      370.44           3,108.35                
b) Corporate Expenses

- Staff Expenses 230.04         189.76           651.10                   
- Loss on Foreign Exchange Fluctuation (Net) 433.65         -                -                         
- Legal and Professional Expenses 43.41           66.27             320.79                   
- Other Expenses 110.96         91.49             486.57                   
- Recovery of Expenses (298.02)        (220.75)         (1,059.95)

c) Depreciation, Depletion and Amortisation 112.34         172.88           526.14                   
d) Provisions and Write offs (See Note 4) -               -                1,663.94

1,703.64      670.09              5,696.94                
6 Interest and Financing Charges 142.16         224.60           756.12                   
7 Exceptional Items -               -                    
8 Profit from Ordinary Activities before Tax

 ( 4-5-6-7) 1,864.59    1,704.28          3,910.04               
9 Tax Expenses

a) Provision for Current Income Tax 130.00         450.00           350.00                   
b) Provision for Deferred Tax 370.00         82.00             1,130.00                
c) Provision for Wealth Tax 0.50             0.50               2.00                       
d) Provision for Fringe Benefit Tax 5.00             5.00               18.00                     

10 Net Profit from Ordinary Activities after Tax (8-9) 1,359.09    1,166.78          2,410.04               
11 Extraordinary Items (net of tax expenses) -               -                    -                        
12 Net Profit for the Period 1,359.09  1,166.78       2,410.04            
13 Paid up Equity Share Capital 13,050.93  7,832.87          13,050.93             

(Face Value of Rs. 10/- each)
14 Reserves excluding Revaluation Reserve 87,764.10              
15 Basic and Diluted EPS (Rs.) - Not Annualised - before Rs. 1.04 Rs. 1.33 Rs. 2.47

and after Extraordinary Items (See Note 5)
16 Public Shareholding

Number of Shares 95,039,610  57,040,460   95,039,610            
Percentage of Shareholding 72.83% 72.84% 72.83%
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UNAUDITED FINANCIAL RESULTS (PROVISIONAL) FOR THE QUARTER ENDED ON JUNE 30, 2008

Particulars
Audited For the 
Previous Year
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10 Details of Investors' Complaints for the quarter ended on June 30, 2008.
Unresolved at the beginning of the quarter Nil
Received during the quarter 33
Resolved during the quarter 33*
Unresolved at the end of the quarter Nil

11

In terms of our report of even date attached BY ORDER OF THE BOARD
For Hindustan Oil Exploration Company Limited

For Deloitte Haskins & Sells
Chartered Accountants
K. Sai Ram
Partner Manish Maheshwari
Membership No: 022360 Joint Managing Director
Place :Gurgaon Place : Gurgaon
Date  :  July 28, 2008 Date  :  July 28, 2008

With reference to the observations made in the Auditors' Report for Financial Year 2007-08 regarding the accounting for
foreign exchange differences in respect of the Company’s share of the assets and liabilities in the Unincorporated Joint
Ventures based on unaudited information relating to such foreign exchange differences, we have to state that since the
audited financial statements of the Unincorporated Joint Ventures, which are prepared in accordance with the
requirements of the Production Sharing Contract, do not separately reflect the details of the foreign exchange
differences, the same have been obtained from the Operator of the respective Unincorporated Joint Ventures.

The Company has sought extension for conducting additional exploration in certain areas of Block CB-ON-7 and the
programme for the same has been decided by Directorate General of Hydrocarbons. The exploration expenses
amounting to Rs. 550.49 Lacs will be appropriately dealt with based on final regulatory consents.

The above results were reviewed by the Audit Committee and approved by the Board at its meeting held on July 28,
2008. The same have also been subjected to a limited review by the Auditors.

The Company is primarily engaged in a single business segment of Hydrocarbons. All the activities of the Company
revolve around the main business. Further, the Company does not have any separate geographic segment other than
India. Hence, there are no reportable segments. as per AS-17 "Segmental Reporting".

Figures for the previous periods have been recast / regrouped to make them comparable with the current period,
wherever necessary.

Provisions and write-offs for the year ended March 31, 2008 includes write off of exploration cost of Rs. 83.60 Lacs
for CY-OSN-97/1 Block as the Contract Area was relinquished in the absence of any discovery during the Exploration
Period as per terms of Production Sharing Contract and Rs. 1,580.34 Lacs for North Ledo -1 Exploratory Well drilled in
Block AAP-ON-94/1. 

With reference to the observations made in the Auditors' Report for Financial Year 2007-08 regarding one unaudited
Unincorporated Joint Ventures' accounts, we have to state that the Company has not received the Audited Accounts of
Block GN-ON-90/3 (Pranhita-Godavari) being under arbitration. As the above joint venture has not entered the
production phase there is no effect on the profit for the quarter.

* Includes 07 complaints for which the Company has sought additional / relevant information from the complainants.

Closing stock of crude oil in saleable condition is valued at the estimated Net Realisable Value and the increase /
(decrease) in stock of crude oil is grouped under Total Income in line with the annual audited accounts.

Field Operating Expenses has increased on account of increased charter hire charges of the offshore production
facilities in PY-3 Block on renewal of charter hire contract by the Operator.

The Company's Rights Issue of 52,217,720 fully paid equity shares of Rs.10/- each at a premium of Rs.107/- per share
aggregating to Rs.61,094.73 lacs closed on January 07, 2008. The Company has allotted 52,180,621 equity shares.
EPS for the quarter ended June 30, 2007 has been restated as per Accounting Standard 20 " Earnings Per Share" to
reflect the effect of the above Rights Issue.


